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(A) m EORERIE L (Issue of Debentures)

H F i w9 e w, s W w0 W e s w2
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Issue of Debentures with Conditions of Redemption Point of view
S& FU-T 1 Fri $59 39 wdl & oreiw @, e R Wed feen s
m%@ﬁmﬁmw,mmﬁﬁvﬁm?,ﬁm
T fefiEl & vt ¥ ol % fufe N Frefafaa sfafeal w1 SiéR—
(i) Debentures are issued at par and repayable at par :
(a) On Issue of debentures
Bank A/c ...Dr.
To Debentures A/c '
(b) On redemption o
Debentures A/c ~aDr.
To Bank A/c . '
(ii) Debentures are issued at premium and repayable at par
(a) On issue of debentures
Bank A/c ...Dr.
To Debentures A/c _
To Security Premium Reserve A/c
(b) On redemption
Debentures A/c . ‘. yasIT,
To Bank A/c
(iii) Debentures are issued at discount and repayable at par
(a) On issue of debentures
Bank A/c ' sl
Discount on issue of debentures A/c ...Dr.
To Debentures A/c
(b) On redemption
Debentures A/c - ..Dr.
To Bank A/c
(iv) Debentures are issued at par and repayable at premium
(a) On issue of debentures

Bank A/c ...Dr.
Loss on issue of debentures A/c Gl I
To debentures A/c

To premium on redemption of debentures A/c
(b) On redemption '

Debentures A/c Y - o ) )
Premium on redemption of debentures A/c &:DEs
To Bank A/c

(v) Debentures issued at discount but repayable at premium

(a) On issue of debentures
Bank A/c ...Dr.
Loss onissue of debentures A/c +iPr,
(with discount & premium on redemption)




To Debentures A/c
To Premium on redemption of debentures A/c
(b) On redemption
Debentures A/c - | ...Dr.
Premium on Redemption of Debentures A/c P
To Bank A/c :
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: Journal Entries
- (At the tiine of issues)

1 EF. 4 <

| (A) | Bank Ac ... ... ..Dr. 6,00,000
To 9% Debentures A/c 6,00,000

(Being issue of 9% debentures of T

100 at par and redeemable at par)
A | ...Dr.

(B) | Bank A/c ... ...

Loss on issue of 7% debentures .
Alc ...Dr. 80,000

To 7% Debentures A/c 8,00,000

To Premium on redemption of 80,000
Debentures

(For 7% debentures issued at par
| and redeemable at premium)

| (C) | Bank Afc ... ... .y 3,76,000

Discount on issue of debentures
Alc i o, A 24,000

...... -

To 6% Debentures A/c 4,00,000
(For issue of 6% debentures at 6%

discount : J

8,00,000

7 SO




(D)

(E)

Bank A/c

eonlDE

. ) ..Dr.
To 9% debentures A/c

To Pre. on redemption of
debentures A/c

(Being issue of 9% debentures at
discount and redeemable at

premium and redeemable at par.)
Bank A/c ... ... -5

To 9% debentures A/c

To Security Premium Reserve A/c
(Being 9% debentures issued at

Loss on issue of debentures Alc... |

premium and redeemable at par.)

3,29,000

38,500

5,50,000.

3,50,000
17,500

~5,00,000

50,000 |

Journal Entries

(At the time of redemption

L.F.
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e

(A)

(B)

b

| ©

| (D)

(E)

9% Debentures A/c’
To Bank A/c
(Being debentures redeemed at par)

...Dr.

7% Debentures A/c - ...Dr.

Premium on redempﬁon of
debentures A/c ... ... ...Dr.

To Bank A/c

(Being debentures redeemed at
remium)

6% Debentures A/c ... ...
To Bank A/c _
(Being debentures redeemed at par)

...Dr.

9% Debentures Alc-... ... ..Dr.

Premium on redemption
debentures A/c ... ... ...Dr.

To Bank A/c

(Being debentures redeemed at
|_premium) '

of

9% Debentures A/c ... ... ..Dr.

To Bank A/c

(Being debentures redeemed at par)

6,00,000

8,00,000

80,000 | .

4,00,000

3,50,000

17,500

5,00,000

6,00,000

8,80,000

4,00,000

3,67,000

5,00,000
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(2) TfE T AT S ¥ FEATH, A TH TSR HET AMFT—
Debentures Suspense A/c ... ...Dr.
To Debentures A/c

Debenture Suspense Account ®I arht feed ¥ wwafy g1 @t 2R fe@r
T ?1 S B H PR R G I @ @ %o '@ Sfe sk s
dfery @@ Fee fea o 81

Debentures A/c - -
To Debentures Suspense A/c
FBOTTAT W o1 317 30 W ma-a

(Interest on Debentures and Income tax Thereon)

FNF A ARTE H T TG A R FFR R A =@
B, 7 W oIS avd faed 21 T FR & A sm-a sifufem % o
7% A9 ¢ & 9% ZUEIE B B9E WS 2 F TEd 9 | o
F F U9 TR & 2N 78 T T A 99 I 21 {IHR) G | o7
T S T F W F V-7 BOGERE F 9 A T 2 5w f
w7 gl | FreiEa o I )

(1) B9 W =419 Gl $o oA 1 O/ fae fmar smar 2 4
HOIAGIA %1 @i 39 A F1 U9 A e foman s & <t 3= areea A ¢
m%mmmmmmmmm%mmgmﬁmﬁﬁ
o 2

Debenture Interest A/c ... ... ..Dr.  Gross Interest
To Debentureholders A/c Net Interest
To Income tax A/c Income tax deducted
(Being Debenture Interest and Income tax
thereon)
(2) 5@ ¥4 =491 %1 YA fawan e @ ) Freifafera dren fran s g
Debentureholders’ A/c ..Dr.
Income tax A/c ..Dr.

To Bank A/c



(3)ad%mﬁmmmmwmﬁ#ﬁwwvﬁﬂﬂﬁﬂ
1 ev-g1f @/ faato ¥ gearafa & e o B
HUTTHT % srrar i fafaar
(Methods of Redemption of Debentures)
U & PIaH @t fafedi #1 guig 52 Frifira &3 areh widl o R s
1 Freifera faferal wemomen s9% R % foag ydm S E—
ngmraﬁf’aﬁmi |
I | | | |
e s Fifa o FARH GATERH
(Conversion) afq &G HTEIUTGA TBIER - hd Rl

= (Annual (At the option (Purchase in
l Drawings) of the the open
I ' I Company) market)
(Sinking Fund) (Sinking Fund Insurance Policy)

' ft@d= (Conversion)—(i) $& FWFAET 319 HUMAIRA 1 T8 A
| 3 R for 3 T IR o1 1 SiviRA § wew wa #1 U Seht S § e
- B uwha § W wRadavie seore @ el w5
] Ta& fou fr=ifea o fean s 38—

Debentures A/c ... ; ...Dr.

To Share Capital A/c

FEH ZR T 3V T W, W | e skt ) fnftag 5 S
T ¢ AR T 31 AfrH W A 1R & A Security Premium A/c 3 ez
mmélmmﬂﬁﬁmﬁvﬁﬁmﬁﬁﬁShareDiscount
Alc ® fae foar s B ~

RadT i S 7 st st 1956 # awr 79 w51 fRy =
T@HAT 11 4T 79 6 AFAR IR B0 F axat fntfag fed s 9
ST 1 HEA A FTA 8Y I B F i [ 0 W b
W aRdfas U W @ EF <0 wfq, i w1 fh :
FRTeA WS Tt T F S G ) ARk i i s &
$ifiFd [E F STER WA A & W @ 4R 79 0 Ieeiv e e @ @@
O % T ¥ REd A AR W T T T wd sk
%1 TRT @ *Discount on Issue of Debenture A/c’ R ez T ;M
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Old Debentures A/c ... ... ‘ ..Dr.

To New Debentures A/c

T Truifte sraftr & a1 Y™ (Payment after a Fixed Period)—fi
R ® FE @ FEia 6 F ) S o R, 7w g o
T woe gr @ R woe St ifer T /U A SN R R s

él |

(37) UG WA WEd (Debenture Redemption Reserve)/fafert
HUS (Sinking Fund)—RUTAl #1 FRH A F A0 WeRome & |y
Gien s €, ) Hes e ¥ 9 f6fen wus (Sinking Fund) %81 STt
e s RN TR TN ST T R A W
fafram o o & 2 56 W O i ot o o St 1 S e
F foft W 5@ 39 F f5fEr | w9 ¥ R /oS 1 PraE w5 R s

4
HUTE e SS/fAET U ¥ o S 9 Al o T @ =ik
af% 38 fFeic Shafe =99 =t ) A fafem R S0 w98 ofe = =6
Ay TG TF W IW AW F TR A T S HoE) F A qgram @ S
21 = = Ufe, TIE W sty ok o W @ I ON W g O e
TRUT (Annuity Table) ZRT F10 F o1 Tl 21 37 § 39 @A H a6 F
M 97 (General Reserve) &4 # g&=id fan Sian
Tt AfETaw, 2013 Fi G 71(4) F SFER T R H1E F7 39 97
& 3Frtd %orea Frifea F3d 2 9 38 T & e & R STee A A
FHOTA A F4 % G T 6N 3R 58 Foa A 1 T B SRA o
& MY ¥ sAfaftan o2 fd = A 76 o v Frefafaa qmed & v
F BT WA T a9 F AEvEEa 68—
1. fom o3 % wfteaaa a9 (Maturity period) 18 ¥ =1 560 %9 € |
71 %UI9F Edg € 3AF o %ueE wEA W9 a9 Savasd g
2. g gfamsl & faem, te-TaE a9 WA § g webe
(Infrastructure companies) %1 B9 Mo H9 T Aawa® & &1
3ﬂmmm@ﬁaﬂﬁ@mﬁmﬁﬁﬁamﬁﬁﬂg
HU9A Y9 99 (DRR) &A1 21899% 741 2 1
WUITH VI dad Ui g RoreEt & v/ A & g
f&d o arer aa—
(1) 9@ &9 F1 ufe fifdn wve 4 gearafta &1 9 28—
Surplus A/c ..Dr,
To Debenture Redemption Reserve A/c
(Being the amount of Profit transferred to

Debenture Redemption Reserve A/c)



(2) 5@ HUGA MeA w9 B ufa @ fafEm fE s d—
Debenture Redemption Fund Investment A/c ...Dr.
To Bank A/c
(Being the investment made)

(3) ¥a T fafrr w =1 s g € @ 59 U F oA Wme q9
@ (Debenture Redemption Reserve A/c) & 3fge fawan sma 81 v0% fag
foreifera @i feran wmer @—
Bank A/c ... ... ‘ ...Dr.
To Debenture Redemption Reserve A/c
0 = F T B g 39 vt A fafm s fem s @ e fF
e Ui o g 31 59 = ¥ fafEm ¥ fou freifea oran fean s 8—
Debenture Redemption Reserve Investment A/c... ... ..Dr. ,
‘To Bank Alc
(Being the amount of Interest Invested) |
(4) 7 9@ ufa 9 foFd W € 9 7 6w F ¥Ian'aﬁ Fafa g
T8 S ety g B F e fafr #t afe W @ 9 € 3R 3k 59 fan
QA 9 E At @ A W W T N KOS WET F=9F @ (Debenture
Redemption Reserve A/c) ¥ g&iiita X f&an wiman @1 59 fag Fefafem
oran R S @— |
Bank A/c ... . ..Dr.
To Debenture Redemption Reserve Investment A/c
(Being the amount realized on sale of investment)
(5) U9 MEF €T @ (Debenture Redemption Reserve A/c) i
o W @ W TR @ W 8 —
Debenture Redemption Reserve A/c ... ™y
To General Reserve A/c ‘
(Being the balance of Debenture Redemption Reserve A/c Transfered) -
(6) @ faftami R 7 37afe F o A T6F @ T e ¥ J| D
ot w0 o @ e qw HoE Wew S9g R amviiiEn s
fafreim @ hfee fave o R1 39 o w6 wW & o @ v @) fifen s

(Sinking Fund) @ ¥ &R fFan s R
(7) & RO S A fhan S €, freifea S fe s 8 —
Debentures A/c ... ...Dr.
To Bank A/c |

Me—FRm ad Ao ® M (PAA) A o €, 39 a6 0T
g":"l ﬁﬂ/éﬁ!ﬁﬁ'ﬂ' HUE W FEFRA (Transfer) 1 T8 @R # fatrfra T8
W R



(%) fiféT wog st wifedt (Sinking Fund Insurance Policy)—
FHOGE & P & ¢ O s o it <t snowed 31 e aiferd 39 ofy
¥ g o I & S o F e W wEE B R @i T o
Hfrm fife wvs ¥ gram fen s R |

TUTYAL T ST aifdfes fereal gRT femam s
(Payment of Debentures by Annual Drawings) %
m*mﬁaﬁnﬁaﬁmﬁm@ﬁﬁaamgamm%ﬁaz
O 1 W Frprerdt 8 3R F gR F I I TE R S q7
TR o9 § Q3 gt F | o s }1 S RS i prae S s
gR fran o © @ =9s @ 3 R o @ shfee fRa s @) |
Debentures A/c ... ...Dr.
To Bank A/c
(Being payment of debentures) Q |

79 <91 & RUTTH! 1 P ST W 1wt WA Il | fFm
w1 21 59 faator smures frfea @) vl W it @1 9l s e W
T B € @ 1 O | /o @ fee SR ROl % T W e

—am Hfee e v Rl
- ‘Debentures A/c ... ...Dr.
To Profit on Redemption of Debentures A/c
(Being profit made on redemption of Debentures)
Profit on Redemption of Debentures A/c ... ...Dr.
- To Capital Reserve A/c

(Being transfer of profit)

SBUTTST Sl Gt a9 o 6T T

o . (Purchase of Debentures in the Open Market)

FI Y A9 KOG & T FA W HF Afufan 7 v sfaamy 5=
2, 70 3k o ¥ Friat 3 vel § 0 vd 9% 2 FR R S e @)
%4 T SN qa FEA T T H Gehel 21 I HOG ol A ag o
&l 2 o Rt G ISR A 3R 559 S Gehell § al 19 I 98 St @ fR

- &9 faffma (Stock Exchange) ISR # 37 SHOT93 1 oI $7% 3ifsha qeg @
1 2 A AR F 3R T F oA € IR T TR ST TAE @ S



